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I. The Food Crisis
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Â Thereis consensusthat theòofficialóstartfor the food

crisis can be datedto mid 2006, when international

food pricesbeganto riseatanacceleratedpace

Â However,problemshadbeenbrewingfor a while,with

amixtureof structuralandexternalfactorsdrivingfood

pricesup

Â Accordingto theFAO FoodPriceIndex,betweenJune

2006and June2008, the overall rise of international

foodpricesamountedto astaggering77.7%

I. The Food Crisis



5

Source: Food and Agriculture Organisation.

* Data up to August 2009.
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Structural Temporary

Demand side ÂSustained rapid growth and 

changes in consumption 

patterns in emerging 

countries, driving food 

demand up (China)

ÂSurge in bio-fuel production

(Corn)

Â Speculative investment in 

agriculture commodities futures 

and options markets

Supply side Â Increases in production costs 

(Oil, fertilizers)

Â Poor harvest due to natural 

phenomena in some cases 

(Australia ðwheat)

Other Â Depreciation of  the United 

Sates dollar

Main drivers of  world food inflation
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* Data up to June 2009.

After 3 years of

continuous increase,

food prices declined

during the first half

of 2009



8

RecentTrends:

Â From 2008 on, international food prices have

contractedsignificantly

Â Theglobalfinancialandeconomiccrisisthat startedin

2008isoneof themainfactorsexplainingthis:
ÂStagnationin thegrowthof food demand

Â Fallin thepriceof oil andotherinputs

ÂCollapseof speculativedrivesin thefood markets

Â However,internationalfood priceshavenot returnedto

pre-crisislevelsyet

Â Thefood crisisisòoveróé bynow
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II. Economic and social impact on the Caribbean
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Source:United States Department of  Agriculture

*Accumulated data for the whole Caribbean area for 2008/2009.

Imports are reported on a trade year basis.  All other data are reported using local marketing years. 

A fact: The Caribbean is very dependent on imported food

TheCaribbeandoesnot

produce wheat, which,

is extensivelyimported

andconsumed
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Economic impact: Price inflation accelerated in the Caribbean, 

driven by rising food prices
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Source: ECLAC on the basis of  official data

* Data up to March 2009 in the case of  Guyana

In all thecases,food

inflation washigher

than non-food and

headlineinflation
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Source: ECLAC on the basis of  official data

* Data up to March 2009 in the case of  Anguila

Food inflation also was considerable in the smaller Caribbean 

countries, pushing headline inflation up
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Source: ECLAC on the basis of  official data

* Data up to March 2009 in the case of  Guyana and Anguila

Food inflation was the main contributor to headline inflation in 

almost all Caribbean countries

Percentage points contributed by 

food inflation to headline inflation

July 2006-June2009

MDCs

Bahamas 2.5

Barbados 9.9

Belize 7.8

Guyana* 13.1

Jamaica 25.1

Suriname 11.2

Trinidad and Tobago 17.7

ECCU

Anguila* 8.8

Antigua and Barbuda 3.8

Dominica 7.7

Grenada 8

Montserrat 10.1

St. Kitts and Nevis 4.8

St. Lucia 5.4

St. Vincent and the Grenadines 14.2

In Jamaica, food

inflation added 25.1

percentage points to

headlinefood



14

Inflation in the Caribbean Region, 2006 - 2009
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Source: ECLAC on the basis of  official data

Guyana, Jamaica, Suriname and Trinidad and Tobago suffered the 

highest food inflation and non-food inflation rates
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Source: ECLAC on the basis of  official data

* Data up to March 2009 in the case of  Guyana

In any case, during 2009 food inflation has slowed down in most 

Caribbean countries

In some cases, food

inflation during the first

half of 2009 was

negative,reflectinga net

reductionof food prices



16

3.8 3.7

6.3

9.7

3.0
2.1

8.5

7.2

11.6

7.0

3.9 3.8

10.1

3.2

1.7

6.8

5.0

6.4

3.9

1.2

5.8

-5.0

1.5

-1.9

-3.4

5.7

2.0

-0.7

5.8

1.8

2.0

-0.3

-5

0

5

10

15

20

Ang* A&B Dom Gre Mon St KN St L St VG

F
o

o
d

 i
n

fl
a
ti

o
n

 b
y
 s

e
m

e
s
te

rs

2007-II 2008-I 2008-II 2009-I

Source: ECLAC on the basis of  official data

* Data up to March 2009 in the case of  Anguila

The ECCU countries have benefitted from a slowdown, or even a 

reversal, of  food inflation during 2009
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Food prices in the Caribbean are downward rigid
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* Data up to March 2009 in the case of  Guyana

Most food price

indexes in the

Caribbean are

still higher than

worldfood index
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Food prices in the Caribbean are downward rigid
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* Data up to March 2009 in the case of  Anguila

Interestingly, food

price indexeswithin

the ECCU, are

closerto thecurrent

level of the world

foodpriceindex
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Â Somepossibleexplanationsfor this phenomenonof

food pricesbeingdownwardrigid

ÂPricedistortionsdue to monopolisticor oligopolisticmarket

structures

ÂLaggedimpactof the 2006-2008food crisisstill reverberating

acrosstheCaribbean

ÂAdaptive expectationsamong consumers and producers

keepingfood pricesup

ÂChangesin consumerbehaviourcontributing to keep food

demandathighlevels
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Social impact: The food crisis may have translated into an increase 

in poverty and indigence rates in the Caribbean

Indigence rate Poverty rate (including 

indigence)

MDCs

Bahamas (2001) .. 9.3

Barbados .. ..

Belize (2002) 10.8 33.5

Guyana (2007) 13.0 31.0

Jamaica (2006) .. 14.3

Suriname (2000) 20.0 63.1

Trinidad and Tobago (2005) 1.2 16.7

ECCU

Anguilla (2002) 2.0 23.0

Antigua and Barbuda (2005-2006) 3.7 18.3

Dominica (2002-2003) 15.0 39.0

Grenada .. ..

Montserrat .. ..

St. Kitts and Nevis (1999-2000) 12.9 31.0

St. Lucia (2005-2006) 1.6 28.8

St. Vincent and the Grenadines .. ..

Source: Survey of  Living Conditions except for Belize (Living Standards Measurement Survey), Guyana 

(Household Income and Expenditure Survey) and Suriname (General Bureau of  Statistics).

.. = not available

Poverty and indigence 

rates in the Caribbean are 

very heterogeneous, and, 

due to methodological 

differences, not strictly 

comparable
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Due to methodological 

differences between 

countries and surveys, 

the data are not strictly 

comparable
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Source: ECLACôscalculationson thebasisof Kairi ConsultantsLtd. (2007).

e= estimation

Household Cumulative percentage of 

population

Per capita monthly 

consumption expenditure

Per capita monthly 

consumption expenditure

percentile (% ) 2005 2008 (estimated)

(% ) TT$ at current prices TT$ at current prices

0.8 (Indigence line 2005) 1.2 255 343

1 1.5 262 352

2 3.0 301 405

3 4.5 341 458

3.3 (Indigence line 2008e) 5.0 354 476

4 6.2 387 520

5 7.7 427 574

6 9.2 467 627

7 10.7 506 680

8 12.2 546 734

9 13.7 586 787

10 15.2 625 840

11 (Poverty line 2005) 16.7 665 894

12 18.1 689 926

12.8 (Poverty line 2008e) 19.1 708 951

13 19.5 714 959

14 20.8 738 992

15 22.2 762 1,025

16 23.6 787 1,057

17 25.0 811 1,090

18 26.3 835 1,123

19 27.7 848 1,139

20 29.1 884 1,188

An exercise: Risingfood pricesmayhavepushedup thepovertyand

indigencelinesin TrinidadandTobago

A simulation 

conducted by ECLAC 

suggests that food 

inflation in Trinidad 

and Tobago 

contributed to rise the 

indigence line from 

TT$ 255 to 476, and 

the poverty line from 

TT$ 665 to 951, 

between 2005 and 

2008
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Therefore,indigenceandpovertyratescouldbe risingin Trinidad

andTobago,dueto highfood prices
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e= estimation

The simulation by 

ECLAC suggests that 

the indigence rate 

could have gone from 

1.2% to 5.0% and the 

overall poverty rate 

from 16.7% to 19%
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Â However,it is importantmentioningthat this exercise

makeseveralassumptions:

ÂThedistributionof consumptionremainsconstantwithin

thepopulation

ÂThe populationis not capableof increasingtheir income

highenoughto compensatefor thehigherprices

ÂGovernment policies totally fail to diminish the

enhancementof povertyandindigence
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III . Conclusionsandpolicyrecommendations


